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E.O. 11652: N/A 
TAGS: EFIN, XX, US, IN 

SUBJECT: FORUM FOR DEBT RESCHEDULING 
REF: STATE 212193 

1. PURSUANT PARA 4 REFTEL, WE INFORMED GUY NEBOT, 
ASSISTANT TREASURY DIRECTOR IN FRENCH FINANCE MINISTRY 
(WHO HAS ACTED AS CHAIRMAN OF PARIS CLUB ON VARIOUS DEBT 
RESCHEDULINGS), OF PROPOSED US POSITION THAT ON DEBT RE- 
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LIEF FOR ANY COUNTRY BE NEGOTIATED IN CREDITOR CLUBS. WE 
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ADDED THAT IN SPECIFIC CASE OF INDIA, US HAD COMMUNI- 
CATED TO BANK PRESIDENT MCNAMARA OUR VIEW THAT ANY 
FUTURE DEBT RESCHEDULING REQUESTS BY INDIA (EXCLUDING, 
OF COURSE, PRESENT EXERCISE) SHOULD BE NEGOTIATED IN 
FRAMEWORK OF A CREDITOR CLUB. 

2. NEBOT, WHO WAS ABOUT TO LEAVE FOR IMF/IBRD MEETINGS 
IN WASHINGTON, SAID THIS WAS "GOOD NEWS, INDEED." HE 
RECALLED THAT PROPOSED US STANCE ON APPROPRIATE FORUM 
FOR DEBT RESCHEDULING PARALLELED LONGSTANDING FRENCH 
POSITION ON THIS MATTER. 

3. NEBOT ADDED THAT IT WOULD BE IMPORTANT TO AVOID ANY 
IMPRESSION THAT MOVE TO TAKE DEBT RESCHEDULING EXERCISE 
OUT OF AID-TO-INDIA CONSORTIUM WAS ACTION DIRECTED 
AGAINST INDIA. WE ASSURED HIM THAT THIS CERTAINLY WAS 
NOT OUR INTENT. OUR PROPOSED POSITION WOULD BE THAT AS 

A GENERAL PRINCIPLE, DEBT RELIEF FOR ANY COUNTRY OUGHT 
TO BE NEGOTIATED IN CREDITOR CLUBS RATHER THAN AID CON- 
SORTIA. LINK BETWEEN CURRENT CASE OF INDIA AND OUR 
GENERAL STANCE WAS COINCIDENTAL. 

IRWIN 
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